Question 1
	Quantity 
	Total Cost
	TVC
	TFC
	MC
	AFC
	AVC
	ATC

	0
	400
	0
	400
	-
	-
	-
	-

	1
	600
	200
	400
	200
	400
	200
	600

	2
	700
	300
	400
	100
	200
	150
	350

	3
	750
	350
	400
	50
	133.33
	116.67
	250

	4
	900
	500
	400
	150
	100
	125
	225

	5
	120
	800
	400
	300
	80
	160
	240



Question 2
	Quantity 
	TVC
	AFC
	FC
	TC
	ATC

	0
	0
	-
	2000
	2000
	-

	1
	50
	2000
	2000
	2050
	2050

	2
	80
	1000
	2000
	2080
	1040

	3
	100
	666.67
	2000
	2100
	700

	4
	140
	500
	2000
	2140
	535

	5
	200
	400
	2000
	2200
	440



The average total cost at a product level of 5 units is $440
Question 3


	Quantity 
	ATC
	TC
	FC
	VC
	MC
	AVC

	0
	-
	500
	500
	0
	-
	-

	1
	700
	700
	500
	200
	200
	200

	2
	400
	800
	500
	300
	100
	150

	3
	333
	999
	500
	499
	199
	166.33

	4
	325
	1300
	500
	800
	301
	200

	5
	360
	1800
	500
	1300
	500
	260



(a) The variable cost when productivity 4 units is $800
(b) MC of unit 1 is $200 and MC cost of unit 2 is $100
(c) AVC of 5 units is $260

Question 4

	Quantity 
	FC
	MC
	VC
	TC

	0
	200
	-
	0
	200

	1
	200
	80
	80
	280

	2
	200
	50
	130
	330

	3
	200
	30
	160
	360

	4
	200
	60
	220
	420

	5
	200
	100
	320
	520






